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Secure — 54% owned by highly
affluent government agencies

Strong capital position — Shareholders’
Equity 182% of Economic Capital*

Liquid — 59.4% of investable assets
held in cash or equivalent instruments

Predictable — no direct exposure to
troubled financial assets or institutions

i
All for your Peace of Mind. A aﬂg

* calculated by independent international actuarial firms .
All positions as of 31 December 2008 www.arig.net
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Arig Reports Strong
Half-Year Result

Manama: Arig recorded net profits of USS 8.8 mil-
lion for the first six months of 2009 (1st HY 2008:
USS 11.4 million). The company’s reinsurance
Underwriting Result, which includes investment
income on insurance funds and related operating
expenses, was up 67% against the same period last
year, producing USS 6.2 million. In line with recov-
ery trends in the global financial markets, invest-
ment results turned the corner during the second
quarter of the year producing overall earnings of
USS 15.4 million for the six-month period (1st HY
2008: USS 15.3 million).

About Arig

Arig is one of the largest
Arab-owned, professional
reinsurance providers in
the Middle East and North
Africa. Arig is listed on the

Insurance And Knowledge

'\ arig

Life and Non-life classes continued to perform at
a robust combined ratio of 94.31% (1st HY 2008:
94.26%).

The Group’s reinsurance portfolio reached USS
163.0 million for the 1st HY 2009 (1st HY 2008: USS
184.0 million). The drop in gross premium is the
result of lower trading volumes in the cyclical lines
of business that would recover in tandem with the
economies of the Emerging Markets, which form
Arig’s core business area. Personal line classes, es-
pecially medical business performed strongly, re-
flecting increased demand for such classes in the
regional insurance markets.

Shareholders’ Equity amounted to USS 250.3 mil-
lion on 30 June 2009 (December 2008: USS 239.6
million). Book value per share stood at USS 1.18
on 30 June 2009 (December 2008: USS 1.13).

Financial Highlights as at 30 June 2009

stock exchanges in Bah-
rain, Dubai and Kuwait
and offers a wide range of
reinsurance products and
services. Arig’s subsidiaries
include Takaful Re (Dubai),
Gulf Warranties (Bahrain)
and ARIMA Insurance Soft-
ware (Bahrain). Additional
information about Arig can
be obtained at

www.arig.net

(USS$’000)

30 June Year
Gross premium written 163,017 183,974 280,694
Technical Result 9,309 6,437 9,585
Underwriting result 6,216 3,713 (15,867)
Investment income 15,379 15,339 (26,129)
Operating expenses 17,670 16,874 32,394
Net profit 8,827 11,439 (28,568)
Investment assets 667,216 715,154 678,507
Net technical provisions 591,890 545,643 524,735
Shareholders’ equity 250,348 289,448 239,579
Total assets 1,120,206 1,140,297 1,079,761
Book value per share (USS) 1.18 1.37 1.13
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Types of Small Business
Insurance

Public Liability Insurance. This is a good basic pol-
icy for every business to have. This insurance pro-
tects your business if the customer is harmed by
using your product or is injured on your premises.
It also covers legal defense costs and will cover
your business if the court awards money to the
injured party.

Workman’s Compensation/Employment Insur-
ance. If you plan to have employees working at
your business, this is a policy you will have to have
by law. Employment insurance protects employ-
ees and/or contractors from injury.

Insurance Over Premises. If you own/lease a build-
ing for your business, this is a policy for you. This
insurance protects a business by helping you to
rebuild or replace contents in the event of a disas-
ter, such as fire, storm damage or theft.

Business Interruption. Pays the taxes, fees, utili-
ties and other continuing expenses occurred while
you’re rebuilding your company after a disaster. If
your building is destroyed in a fire, you can rest
assured knowing you’ll be able to make important
payments that could otherwise end your business
career.

Professional Indemnity Insurance. This insurance
protects you from liability if you offer advice to a
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client and that client sues you over the advice giv-
en. For example, an accountant might want this
insurance. It covers legal fees, court fees and pro-
vides monetary pay-outs if you are found liable.
Non-export Machine Insurance. This insurance
protects your machines or other equipment used
by your business in the event of damage.
Automobile. If your business uses a vehicle, you'll
need to insure it. This policy will cover business
liability for damage caused when the automobile
is used for business purposes.

Keeping Business Insurance Premiums Low

There are several ways to keep premiums low.
First, if you can remain risk-free and not use your
insurance, you'll be rewarded with lower premi-
ums. Other ways to reduce your premiums in-
clude:

Look for packages that bundle insurance policies
together to save you money. The package will in-
clude a variety of insurance policies and limita-
tions/pay-outs based on basic needs. For exam-
ple, a culinary business might need insurance to
replace the contents of a refrigerator in the event
of malfunction. Just make sure you understand
your policy, that the coverage is ample for your
needs, and that you understand the limitations.
Shop around to look for the best prices with the
best coverage. Cheapest isn’t always best if the
low price compromises your coverage.

Finally, ask about pay-
_ment options that suit
*% your business. Pay-by-
the-month may be better
for your business, while
. other businessesmight be
able to save more money
with an annual payment.

F FK 8902819%A A
E K11
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What You Need to Know About
Small Business
Insurance

Student insurance policies are normally discount-
ed because the level of cover may not be a large as
a normal policy. As an example, renters insurance
may only have a small amount of standard cov-
erage because it is assumed that students don’t
have a large number of expensive possessions.
This is why it is likely that students will not need
additional insurance products.

Additional coverage for a student insurance pol-
icy

Insurance given to students will cover students
to a degree but also relies on students being apa-
thetic to small loss. Car insurance is cheaper as
the level of cars that students drive are generally
older models that already need work. Insurers be-
lieve that a student will not make a claim against
their car because they are concerned of their pre-
mium increasing.

What will student insurance typically cost?

As student insurance covers a range of different
areas it is difficult to give you price ranges for
specific insurance policies. That said as a student
you can qualify for discounts of up to 25% on life,
health, renters and travel insurance compared to
a standard policyholder. It pays to be a student if
you are looking for insurance.

Every small business needs insurance,
whether you’re running a small company
with a handful of employees, or just start-
ing a business out of your home. Small
business insurance is a must to protect
you if your product fails, if someone is in-
jured on your property, or to protect your
assets while you rebuild in the event of a
disaster.

Knowing what to choose for small busi-
ness insurance can be confusing and
daunting. Most small businesses are un-
der-insured or not insured at all. There
are several different policies that you'll
need, starting with liability insurance.
However, what kind of business you are
running as well as the size, the product or
service will determine what policies you
need. With a little research and under-
standing of the different policies, you’ll
be able to make educated choices for
your businesses’ needs.
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Student insurance doesn’t protect someone
from being a student as the name suggests. Stu-
dentinsurance is a broad term to define any insur-
ance policy designed specifically with students in
mind. Student insurance policies can be found in
the form of life insurance, health insurance, rent-
ersinsurance and travel insurance. The biggest ad-
vantage of applying for student insurance instead
of via normal channels is the vastly discounted
premiums that are offered to students.

Who needs student insurance?

Students are not exempt from accidents or liabil-
ity or theft. This is why students need to apply for
insurance in the same way as the rest of society
does. Students get more value for money as they
often receive discounts on their premiums. They
also receive broader policies with special inclu-
sions particular to students compared with nor-
mal policyholders. Student life is expensive as it is
without having to worry about covering costs of
accidental damage, liability costs or the aftermath
of a burglary.

What typically does a student insurance policy
cover?

Student insurance policies are generally inexpen-
sive. This would indicate that most student insur-
ance plans are basic. This is true as general claims
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on accidental damage, liability, loss and theft are
normally satisfied but any scope wider than that is
normally rejected. That said each insurance policy
varies so check the terms and conditions carefully
to find your exact level of cover.

What typically does a student insurance policy not
cover?

As mentioned before, student insurance tends to
be reasonably basic in terms of coverage. Your pol-
icy may not cover any circumstance that is out of
the ordinary and do not assume that your student
insurance will have the same cover as a standard
insurance policy coming from the same insurer.
Check your terms and conditions to ensure that
you have adequate coverage for your needs.
Additional insurance products that policy holders
might need in this area
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If you have had group health coverage for at least
1 year and you change jobs and health plans, your
new plan can’t impose another preexisting condi-
tion exclusion period. If you have never been cov-
ered by an employer’s group plan and you start a
new job that offers such a plan, you may be sub-
ject to a 12-month preexisting condition waiting
period. Federal law also makes it easier for you to
get individual insurance under certain situations.
You may, however, have to pay a higher premium
for individual insurance if you have a preexisting
condition.

If you have not had coverage previously and you
are unable to get insurance on your own, you
should check with your State insurance commis-
sioner to see if your State has a high-risk pool.

7. What happens if you have health
insurance through your employer
and you leave your job?

If you leave a job where you have had employer-
sponsored health insurance, you will want to en-
sure that you have continued protection against
the high costs of health care. Whether you leave
the job on your own or you are forced to leave,
there is a Federal law that may help you to main-
tain coverage. Under the Consolidated Omnibus
Budget Reconciliation Act of 1985 (commonly
known as COBRA), group health plans sponsored
by employers with 20 or more employees are re-
quired to offer continued coverage for you and
your family for 18 months after you leave the
job. In some cases, the COBRA period may be ex-
tended past 18 months. In order to continue your
coverage under COBRA, you must notify your em-
ployer that you intend to do so within 60 days of
losing your employer’s health coverage. You also
must pay the entire premium for the cost of the
coverage.

Insurance And Knowledge

You may decide to purchase a short-term policy
if you plan to take another job in the near future.
If you open your own business and become self-
employed, you may be able to obtain health insur-
ance through a trade or professional association.

Syrian Insurance Federation

Medical

Insurance
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Disability Insurance

Disability insurance replaces income you lose if
you have a long-term illness or injury and cannot
work. This is an important type of coverage for
working-age people to consider.

Disability insurance is not usually considered a
rm of health insurance, and it doesn’t cover t
s associated with rehabilitation follo
or illness. Often, these costs are

ers offer group ity insurance. Check with
your employer
to find out if
this coverage is
available. Disa-
bility insurance
will  be less
expensive if
your employer
contributes to-
ward the cost.
Many different
kinds of indi-
vidual policies
are also avail-
able. Contact
your insurance
company to
find out if it of-
fers disability
insurance cov-
erage.

Supplemental Insurance

Different types of coverage are available to you
that pay benefits when specific types of events

Insurance And Knowledge

This coverage usually will pay a cash benefit that
can be used to cover additional expenses that you
incur due to the event. This type of coverage may
be available from your employer or directly from
an insurance company.

6. What happens if you have a pre-

xisting condition?
Before passage of the Health Insu’PortabiI—
ity and Accountability Act (HIPAA) in 1997, peo-
ple had to worry about health insurance coverage
for preexisting conditions like diabetes, heart dis-
ease, or cancer. If you changed jobs and had to
change insurers, you might not have been able to
get some of your care covered

because of the preexisting con-
dition exclusion.

Today, HIPAA helps to assure
continued coverage for em-
ployees and their dependents,
regardless of preexisting condi-
tions. Insurers can impose only
a 12-month waiting period for
any preexisting condition that
has been diagnosed or treated
within the preceding 6 months.
Aslong as you have maintained
continuous coverage without
a break of more than 63 days,
your prior health insurance
“ coverage will be credited to-
—1 ward the preexisting condition
exclusion period.

‘ ”, such as hospitalization or critical illness.
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Do you have limited
income and resources?
If so, you may be

eligible for extra help
with your prescription
drug coverage.

5. Are there other types of health-
related coverage?

Other types of health-related coverage include
long-term care insurance, disability insurance,
and supplemental insurance.

Long-Term Care Insurance

The purpose of long-term care is to provide the
help you need to perform activities of daily liv-
ing—such as bathing and dressing yourself. Or,
you may need supervision because of dementia
or another form of cognitive impairment. In addi-
tion to this custodial care, some people also need
skilled nursing services due to serious illness.

You can receive long-term care in a nursing home,
assisted living facility, or in your own home. The
need for long-term care can arise at any time, re-
gardless of your age. Older people use the most
long-term care, but younger and middle-aged
people sometimes need long-term care as well.
You may need long-term care because of a chronic
illness or disability that leaves you unable to care
for yourself for an extended period of time.
Long-term care can be very expensive.

Home care is less expensive than nursing home
care, but it is still costly. Home care can include
part-time skilled nursing care, speech therapy,
physical or occupational therapy, home health
aides, and homemakers. Having the services of
an aide in your home just three times a week—to

- Insurance And Knowledge

help with dressing, bathing, preparing meals, and
similar household chores—can easily cost $1,000
or more a month.

If you add in the cost of skilled help, such as physi-
cal therapy, the costs can be much higher.
Long-term care—whether in a nursing home, as-
sisted living facility, or your own home—usually is
not covered by health insurance except in a very
limited way. Medicare generally doesn’t cover
long-term care.

Long-term care insurance can help protect you
from the high costs associated with this type of
care. Most long-term care policies pay a fixed dol-
lar amount, which can vary quite a bit—from as
little as $40 a day to more than $200 a day. The
daily benefit for at-home care usually is about half
of the benefit for nursing home care.

In order to get the lowest rates, you should apply
sooner rather than later for long-term care insur-
ance. Your age and any medical conditions you
may have will affect your eligibility for coverage
and how much it will cost (the premium).
Traditionally, the annual rate of increase in the
cost of long-term care services has risen more
quickly than it has for other consumer services.
This means the benefit you buy today may not be
enough to cover higher costs in the future. You
can choose a plan with an inflation adjustment
feature so that you can be protected against the
rise in long-term care costs over time until serv-
ices are needed.

Long-term care insurance may be offered where
you work, or you may be eligible through a union,
fraternal group, or other organization to which
you belong. In addition, many life insurance com-
panies offer long-term care insurance directly to
the consumer.
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limit in the plan. After you meet the out-of-pocket
limit, the plan will pay 100 percent of expenses.
Other plans will pay 100 percent after the deduct-
ible has been met. Some insurers have negotiat-
ed discounted prices with participating physicians
and hospitals, resulting in substantial savings to
consumers who purchase high-deductible health
plans. If you are considering this type of coverage,
be sure to inquire about discounted prices.

Health Reimbursement
ments

Arrange-

Health reimbursement arrangements may be es-
tablished by employers to pay employees’ medical
expenses. A health reimbursement arrangement
must be set up by an employer on behalf of its
employees, and only the employer can contribute
to it.

The employer decides how much money to put
in a health reimbursement arrangement, and the
employee can withdraw funds from the account
to cover allowed expenses. Health reimburse-
ment arrangements often are established in con-
junction with a high-deductible health plan, but
they can be paired with any type of health plan or
used as a stand-alone account.

Federal law allows employers to determine
whether employees can carry over all or a portion
of unspent funds from year to year. Also, employ-
ers can decide whether account balances will be
forfeited if an employee leaves the job or changes
health plans.

Flexible Spending Arrangements
Flexible spending arrangements are set up by
employers to allow employees to set aside pre-

tax money to pay for qualified medical expenses
during the year. Only employers may set up an
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account, and employers may or may not contrib-
ute to the account. Also, there may be a limit on
the amount that employers and employees can
contribute to a health flexible spending arrange-
ment.

Health flexible spending arrangements can be of-
fered in conjunction with any type of health in-
surance plan, or they can be offered on a stand-
alone basis. In the past, health flexible spending
arrangements were subject to a use-it-or-lose-it
rule. Now, employers may give employees a 2-1/2
month grace period at the end of the plan year
to use up funds in the account. After that time,
remaining funds from the previous plan year are
forfeited. If you have a flexible health spending
arrangement, you should try to anticipate your
health care expenses for the coming year to avoid
losing any money that you contribute and don’t
spend.

Archer Medical Savings Accounts

Archer Medical Savings Accounts are individual
accounts that may be set up by self-employed in-
dividuals and those who work for small business-
es (less than 50 employees). To set up an Archer
medical savings account, you must be covered by a
high-deductible health plan. Either the employee
or the employer may contribute to an Archer ac-
count, but both cannot contribute to the account
in the same year.

Individuals control the use of funds in Archer
medical savings accounts and can withdraw funds
for qualified medical expenses. You can roll over
funds from year to year, and balances in Archer
medical savings accounts are portable. This means
you can take them with you when you change jobs
or retire.
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4. What is consumer-directed cover-
age?

Consumer-directed health plans allow individu-
als and families to have greater control over their
health care, including when and how they access
care, what types of care they receive, and how
much they spend on health care services. The ma-
jor types of consumer-directed coverage are:

¢ Health savings accounts, usually coupled with
high deductible health plans.

e Health reimbursement arrangements.

¢ Flexible spending arrangements.

e Archer Medical Savings Accounts.

Health Savings Accounts

A health savings account is a type of medical sav-
ings account that allows you to save money to
pay for current and future medical expenses on a
tax-free basis. In order to be eligible for a health
savings account, you must be covered by a high-
deductible plan, not have any other health insur-
ance (including Medicare), and not be claimed as
a dependent on someone else’s tax return.

You can use this account to pay for your qualified
health expenses, including expenses that the plan
ordinarily doesn’t cover, such as eyeglasses and
hearing aids. Expenses paid out of the HSA that
are eligible expenses under your high-deductible
health plan will count toward the plan’s deduct-
ible.

During the year, you can make voluntary contribu-
tions to your health savings account using before-
tax dollars. In some cases, employers may set up
and help fund health savings accounts for their
employees. A health savings account earns inter-
est. If you have a balance in your health savings
account at the end of the year, it will “roll over,”
allowing you to build up a cushion against future
health expenses. A health savings account allows

Insurance And Knowledge

you to accumulate funds and retain them when
you change plans or retire.

High-deductible Health Plans

High-deductible health plans that can be used
with health savings accounts are now being of-
fered by many insurers.

Individuals contributing to a health savings ac-
count must be covered by a health plan with an
annual deductible of not less than $1,100 for self-
only coverage and $2,200 for family coverage.
The deductible generally applies to all expenses,
including prescriptions and doctor office visits,
but in some cases, preventive care does not count
toward meeting the deductible. However, most
plans will cover preventive services, such as rou-
tine office visits, before you have met your deduct-

ible.

. Under a high-deductible plan,
ex-

out-of-pocket
penses cannot ex-

\ (‘\4

ceed $5,500 for self-
only coverage
a nd $11,000 (¥
for fam- \ ily L W
coverage. w
These dollar . :‘
amounts are / <
adjusted annu- '

ally to account for \ /;

inflation, and they
include deductibles, co-
pays, and other amounts,
but not premiums. ‘
After the deductible

has been met, some .
plans will have a {
coinsurance of 10

to 15 percent of ex-

penses but only up

to the out-of- pocket
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Indemnity insurance pays a portion of the bill—
usually 80 percent, after the deductible has been
met, although this may vary. You pay the remain-
der, usually 20 percent of the total bill. This is
called coinsurance.

Indemnity policies typically have an out-of-pocket
maximum. This means that once your expenses
reach a certain amount in a given calendar year,
the fee for covered benefits typically will be paid
in full by your insurance plan. If your doctor bills
you for more than the reasonable and customary
charge, you possibly may have to pay a portion of
the bill. If you have Medicare coverage, there are
limits on how much a physician may charge you
above the usual amount. There also may be life-
time limits on benefits paid under the policy.

Most experts recommend that you look for a pol-
icy with a lifetime limit of at least $1 million. Any-
thing less may not be sufficient.

Managed Care

Managed care plans usually cover a wide
range of health services. With these plans,
costs are lower when patients use the doc-
tors and other providers who participate in
the plan (network providers).

In most cases, you will not have to fill out any in-
surance forms or submit any claims to the insur-
ance company when you use in-network provid-
ers. Usually, you will pay a copay (typically $10
to $20 for an office visit) each time you go to the
doctor or hospital or fill a prescription. Your copay
may vary depending on whether you see your pri-
mary care doctor or a specialist and whether you
receive a generic or brand name prescription drug.
Most managed care plans have a list of drugs that
they cover, called a formulary. Your copay for pre-
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scription drugs will probably depend on whether
you are getting a generic drug, a brand name for-
mulary drug, or a brand name drug not on the
plan’s formulary. For example, the copay might be
$10 for a generic drug, $25 for a formulary drug,
and $40 for a brand name non-formulary drug. Be
sure to check the formulary of the plan you are
considering to make sure it will cover any routine
prescription drugs that you and your family mem-
bers take.

Some managed care plans have a mail-order phar-
macy option. This means that you send your doc-
tor’s prescription for routine maintenance drugs
(for example, blood pressure medicine, drugs to
control blood sugar, and other drugs used on a
regular basis) to the mail order pharmacy. In most
cases, you will receive a 3-month supply of your
medication by return mail. You still pay a copay,
but your cost may be lower than it would be at a
local retail pharmacy.

If you choose to enroll in a managed care
plan instead of an indemnity plan, you may
have lower out-of-pocket expenses for health
care, as long as you see doctors who are part
of the plan (in-network providers).
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Even if you do not get to choose your health plan—for example, if your employer offers only
one plan—you still need to understand your coverage. What kinds of services are covered by the
plan? What steps do you need to take to get the care you and your family members need? When
do you need prior approval to ensure coverage for care (for example, elective hospitalization for
scheduled surgery)? How are benefits paid; do you have to submit a claim? Make sure you under-
stand how your plan works. Don’t wait until you need emergency care to ask questions.

(1]
6. Exclusions and limitations.

If you are choosing between indemnity and
managed care plans, remember that they may dif-
fer in several important ways, including:

@ How you access services.

@ How you obtain specialty care.

® How much and sometimes how you pay for
care.

Despite these differences, indemnity and man-
aged care plans share some features. For example,
both types of plans cover a wide array of medical,
surgical, and hospital services. Most plans offer
some coverage for prescription drugs. Some plans
also have at least partial coverage for dentists and
other providers.

The major difference between indemnity (non-
network based coverage) and managed care
plans (network-based coverage) concerns choice
of doctors, hospitals, and other providers; out-of-
pocket costs for covered services; and how bills
are paid.

Be sure to check on the physicians and hospitals
that are included in the plan.

Remember, plans vary
in what they pay. No
plan will pay 100

percent of your
medical expenses, but
some plans will pay
more than others.

Indemnity Insurance

This type of coverage offers more flexibility in
choosing doctors and hospitals. Usually, you can
choose any doctor you wish, and you can change
doctors at any time. Although you usually will
not need a referral to see a specialist or go for x-
rays or tests, you may need paperwork, such as
your medical records, from your primary care
physician. Be sure to ask your doctor if there’s
any paperwork that you will need to take with
you. If you have indemnity insurance, your plan
only pays part of your medical bills. You are re-
sponsible for the rest. Your out-of-pocket costs
are likely to be higher for certain services than
with some managed care plans. Usually, you will
need to spend a certain amount each year before
your plan begins to pay benefits. This amount is
called a deductible.

Deductibles are the amount of the covered ex-
penses you must pay each year before your plan
starts to reimburse you. Deductibles might range
from $100 to $300 per year per covered person or
$500 or more per year for a family. If you have an
indemnity plan, you may have more paperwork to
do. Some doctors will submit the claim for you.
Once the doctor receives payment from the insur-
ance company, he or she will bill you for the dif-
ference. With other doctors, you will have to pay
the entire bill and file a claim with your insurance
company to be reimbursed.
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2. How do you get health insurance?

Most people get health insurance through their
employers or organizations to which they belong.
This is called group insurance. Some peo-
ple do not have access to group insurance. They
may choose to purchase their own individual
health insurance directly from an insurance
company.

Group Insurance A

Group health insurance is typically offered by em-
ployers. Or, if you are a member of a union, pro-
fessional association, or other group, you may be
able to get group coverage through that organiza-
tion. Some employers allow employees to choose
between several plans, including both indemnity
insurance and managed care. Other employers of-
fer only one plan. Some group plans offer dental
and/or vision benefits as well as medical benefits.
So it is important to compare plans to find the one
that offers the benefits you need most. Once you
enroll in a health insurance plan, you usually can-
not change to another plan until the next Open
season, usually set once a year.

When group health insurance is an employee
benefit, your employer usually pays a portion or
all of the premiumes. This means your costs for
health insurance premiums will be lower than they
would be if you paid the entire premium alone.

When you get group insurance through member-
ship in an organization, you usually will benefit
from being a member of a large group. You may
pay less for premiums than an individual would
pay. However, the organization often does not pay
a share of the premium, meaning you may be re-
sponsible for paying the entire premium yourself.

- /
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Individual Insurance

If you are self-employed or your employer does
not offer health insurance, you may not have ac-
cess to group insurance. You may, however, be
able to purchase individual coverage directly from
an insurance company. When you buy your own
health insurance, you will be responsible for pay-
ing the entire premium rather than sharing the
cost with an employer. You should shop around to
find a plan that fits your needs at a price that you
are willing to pay.

Most self-employed workers are able to deduct
their health insurance premiums from their Fed-
eral taxable income, providing them with an im-
portant tax saving. Most States also offer similar
tax preferences. If you are self-employed and buy
individual health insurance, you should consult a
tax advisor to find out if you are eligible for this
deduction.

Insurance plans differ greatly from one company
to another and, within an insurance company,
from one plan or product to another. Some plans
have multiple products (options) from which you
can choose; read carefully through the “fine print”
to be sure you understand the various choices.

3. Which type of health insurance is right for
you?

Whether you are eligible for group insurance or
choosing an individual plan, you should carefully
compare costs and coverage. Be sure to com-
pare:

1. Premiums.

2. Coverage/benefits.

3. Access to doctors, hospitals, and other provid-
ers.

4. Access to after hours and emergency care.

5. Out-of-pocket costs (coinsurance, COpPays,
and deductibles).
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This is only a consideration if you have a dog
bought purposefully for guard duties or protec-
tion.

Additional coverage for a pet insurance policy
You can have full, comprehensive coverage for
your pet. By paying the maximum premium
your pet is also covered for surgeries, cancers,
scans and x-rays, vaccinations, hospitalization,
recuperation and annual check-ups. That will
account for every possible cost you could ever
expect with your pet.

\W hat will pet insurance typically cost?

Most pet insurance plans on the market can
give you basic coverage for your pet from $100
per year and comprehensive cover for $300 per
year, though the exact premiums vary between
insurers and the type of pet you would like in-
sured. This may seem like a lot but the cost of
veterinary bills can be immense in comparison

~~_Insurance And Knowledge
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About Health
Insurance...

.

1. Why do you need health insurance?

As medical care advances and treatments in-
crease, health care costs also increase. The pur-
pose of health insurance is to help you pay for
care. It protects you and your family financially in
the event of an unexpected serious illness or injury
that could be very expensive. In addition, you are
more likely to get routine and preventive care if
you have health insurance. You need health insur-
ance because you cannot predict what your medi-
cal bills will be. In some years, your costs may be
low. In other years, you may have very high medi-
cal expenses. If you have health insurance, you
will have peace of mind in knowing that you are
protected from most of these costs. You should
not wait until you or a family member becomes
seriously ill to try to purchase health insurance.
We also know that there is a link between having
health insurance and getting better health care.
Research shows that people with health insurance
are more likely to have a regular doctor and to get
care when they need it.
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Insurance Explained

/

N

Pets are often regarded as highly as the spouse in some households. A dog or a cat is often held
in such high regard, but if they get ill, the maintenance costs of your pet can spiral massively. Pet
insurance is equivalent to health insurance for humans. Pet insurance covers the costs of medical
treatment of your pet in the event of an accident or unexpected illness. In addition, to that pet
insurance also covers the costs of all the basic checks and vaccines you should carry out during a
pet’s life Each one of these isn’t costly but over the course of a pet life will amount to a fair amount.
Pet insurance lets you budget your costs and give you peace of mind.

/

\Who needs pet insurance?

If you love your pet you should consider pet insur-
ance. If you love your pet and cannot afford regu-
lar veterinary bills then pet insurance is essential
for you. Pet insurance can be taken out for cats,
dogs, birds, rodents, lizards, and pretty much any
kind of animal that can be domesticated. Don’t
wait until your pet is old to get pet insurance ei-
ther. With dogs and cats, many issues pertain to
growth and adolescent problems which arise from
birth until 3 or 4 years of age.

What typically does a pet insurance policy cover?
Standard pet insurance covers accidents and ill-
ness as a minimum. Most plans also cover emer-
gency surgery and even identity chipping. You will
also be able to claim expenses against most kinds
of treatment but may not receive 100% of the cost
in return. You will normally have to extend your
cover and pay a higher premium to be entitled to
the full amount.
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What typically does a pet insurance policy not
cover?

Pet insurance typically has a number of exclu-
sions such as pre-existing medical conditions like
diabetes or heart conditions. Hereditary defects
that need attention also fall into this category,
although you may be able to claim a small per-
centage of expenses from some insurers. Elective
procedures are also not covered such as tail dock-
ing and fertility treatments. Behavioral issues are
also not covered by a standard pet insurance plan
though more pet insurers are starting to include
this as part of their extended policy.

Additional insurance products that policy holders
might need in this area

Pets are not covered by other forms of insurance;
however, if you own a dog and have a home busi-
ness where people visit you, you may have to con-
sider some form of public liability insurance to
cover injury caused by your dog.
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A: This warning is often given from friend to friend,
but it rarely, if ever, happens. However, though in-
surers won’t drop you that quickly, some will raise
your premiums after one claim.

If you have a car accident where you are at fault,

your insurance premium may go up. If the acci-
dent is your fault, plus the result of reckless or
drunk driving, your premium will certainly in-
crease. Premiums are based on risk. If you’ve had
an accident due to bad behavior, you become a
much greater risk to insure, because according to
statistics, you’re likely to repeat the action in the
future.

It’s not just the potential for rolling that makes the
premiums for an SUV up to 20 percent higher than
for a car. It’s the damage that can be done to an
SUV in a minor accident as well as the increased
damage an SUV does to other vehicles and people
in accidents that raises the insurance rates.

The bumpers on an SUV don’t withstand minor ac-
cidents in parking lots or slow traffic as well as the
bumpers on a car, so there is more repair expense
in accidents that might do very little damage to
another sort of vehicle. But it’s the liability claims
that really drive up the insurance premiums.

The amount of damage an SUV can cause to a
smaller vehicle is high, and the potential inju-
ries to passengers in the other vehicle are much
higher than when two cars are involved in an ac-
cident. Also, a pedestrian struck by an SUV is far
more likely to have serious injuries than if hit by a
car. So, you will pay higher premiums for an SUV,
and if you have an accident with another car or a
person, expect the price of your liability insurance
to jump.

When will making a claim put you at risk for can-
cellation?

It depends on the insurance company, but if you
show a pattern of accidents that are your fault,
you may only get two or three claims before the
insurer refuses to continue your cover.

Q: When is the right time to drop the comprehen-
sive insurance policy on my car?

A: There are two answers to this. You may choose
to not carry comprehensive at any time, but that
means you will have to pay for any damage to
your car by yourself. The exception is an accident
where you are not at fault and another driver’s
third party liability must cover your vehicle. If you
have a great deal of money, it may be worth not
carrying comprehensive insurance and paying for
repairs as needed rather than paying monthly pre-
miums.

Generally, it is recommended that you drop com-
prehensive insurance when your car is around ten
years old, and worth about the same amount as
your excess would be under your insurance pol-

icy.

Page ) 78



I Fall 2009 1ssie 4

MOTOR
VEHICLE

Q: Why do women pay less for car insurance than
men?

A: In short, because of statistics. Insurance com-
panies use statistics to help determine how much
risk is involved in issuing a policy to a person, and
the data show that men are more expensive to in-
sure.

It’s not that men file more claims than women.
Actually both genders file about the same number
of claims. The problem is the nature of the acci-
dents involving men are different than those in-
volving women.

Women tend to drive more slowly, so when they
are involved in an accident, there is less damage
and repairs will cost less. Men tend to drive faster,
tend to drink and drive more often, and conse-
guently have accidents that cause more extensive
damage and greater injuries. This costs the insurer
much more to fix, so the premiums are higher.

Q: Why do young drivers pay higher premiums
than older drivers?

A: Insurance companies research all sorts of data
about vehicle accidents, and one thing that is
clear is drivers under the age of 25 are a higher
risk to insure than older drivers. The primary rea-
son seems to be that young drivers do not have a
great deal of experience driving, so they are more
likely to cause an accident. They are also more
likely to have more than one accident before they
reach 25.
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Young male drivers are even more of a risk than
young female drivers. Not only do young men
have less driving experience, they also have a
much greater tendency to speed and to drive im-
paired than either female drivers of the same age
group or older drivers of either gender. A young
male driver is the most expensive person to insure
on a motor vehicle.

Q: Why does it cost more to insure an SUV when it
is a safer vehicle to drive than a car?

A: Most people who drive sport utility vehicles
(SUVs) say they prefer the vehicles because they
feel safer than when driving a car. Unfortunately,
that perception is faulty, and it shows in the high-
er premiums insurance companies charge.
According to crash statistics, SUVs are not really
safer to drive than other vehicles. In fact, with the
higher center of gravity, you’re more likely to have
the vehicle roll or flip in an accident than if you
were driving a car.
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